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Effect of breaking off economic relations with Japan.
What was the effect of all this ? Was England likely •
to succeed in making Japan give way by this means?
We are afraid that she was more likely to find herself in the
foolish position of cone who has poked a canebrake and
started a snake'.
First, take the embargo on arms. At the present time it is
China that imports large quantities of arms rather than
Japan : she would be the sufferer, not Japan. That the effect
of this embargo would be the opposite of that intended
stares one in the face.
Next, the question of raw cotton and other commodities:
what was the result ? A glance at the state of trade will
show. The major part of Japan's foreign trade is with America
and the British Empire. That with America comes first,
with 35 per cent of the total, and that with the British Empire
second, with 26 per cent. On the other side, Japan is one
of the best customers of the British Empire ; India's exports
to her are second only to those sent to England : she buys
large quantities of wool from Australia. It is evident that if
India refused to sell raw cotton to her and Australia refused
to sell wool, both these countries would be badly hit by
effects similar to those of over-production.
The withholding of credit and currency facilities would
have less effect than the other embargo. In these days of
world depression Japan has given up all idea of raising
money abroad. A loan for Manchukuo might prove an
exception, but the capitalists of America and France are
quite ready to disappoint England's expectations and come
forward to put money into the country. Of the existing
foreign loans, one of six million sterling is due for repayment
in three years' time and the others have still ten years to
run. In fact, restrictive measures of this kind are obviously
and totally ineffective. Why, then, did England decide to
apply them ? She hoped that other countries would follow
her lead—there is reason to believe that the Netherlands
East Indies have already done so—and one can see how the
psychology of the English, apart from any considerations
of profit and loss, has fanned their hatred of Japan. However,
the more the English try to stir up animosity and induce
other nations to follow in their train, the more the Japanese,
as is their wont, will draw together to present a united front to

